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HON. RICARDO S. MARTINEZ

UNITED STATES DISTRICT COURT
WESTERN DISTRICT OF WASHINGTON
AT SEATTLE

CASCADE YARNS, INC., a Washington
Corporation,
Case No. 2:10-cv-00861 RSM
Plaintiff,

DECLARATION OF ROBERT J. GUITE
IN SUPPORT OF CASCADE’S REPLY
TO DEFENDANTS” OPPOSITION TO
MOTION TO DISQUALIFY

VS.

)
)
)
)
)
)
KNITTING FEVER, INC., a New York )
Corporation, DESIGNER YARNS, LTD., a )
corporation of England, FILATURA )
PETTINATA V.V.G. DI STEFANO ) Note On Motion Calendar: August 6, 2010
VACCARI & C. (S.A.S.), and entity organized )
or existing under the laws of Italy, SION )
ELALOUF, an individual, DIANE ELALOUF, )
an individual, JAY OPPERMAN, an individual,)
DEBBIE BLISS, an individual, DAVID )
WATT, an individual and DOES 1-50, )
)
)
)

Defendant.

I, Robert J. Guite, declare as follows:

1. I am an attorney, admitted to practice before all of the courts of the State of
Washington and this court, and am Of Counsel at Squire, Sanders & Dempsey L.L.P., counsel of
record for Plaintiff Cascade Yarns, Inc. (“Cascade”) in this action. This declaration is based on
my personal knowledge and, if called on to do so, | would and could testify competently as to the

matters set forth herein.

DECLARATION OF ROBERT J. GUITE IN SUPPORT SQUIRE, SANDERS & DEMPSEY L.L.P.

OF DEFENDANTS’ OPPOSITION TO CASCADE’S SAN FRANGISCO, CALTFORNIA 941113452
MOTION TO DISQUALIFY -1 415.954.0200 FAX: 415.393.9887

Case No. 2:10-cv-00861 RSM
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2. Attached hereto as Exhibit 1 is a true and correct copy of a May 30, 2008 letter
written by KFI’s manager of Operations, Jeffrey J. Denecke, Jr.

I declare under penalty of perjury under the laws of the United States of America and the
laws of the State of Washington that the forgoing is true and correct.

Executed on this 6th day of August, 2010 in Portland, Oregon.

/s/ Robert J. Guite

ROBERT J. GUITE, WSBA No. 25753

DECLARATION OF ROBERT J. GUITE IN SUPPORT SQUIRE, SANDERS & DEMPSEY L L.P.
OF REPLY TO OPPOSITION TO CASCADE’S SAN FRANCISCO, CALIFORNIA 94111-3492
MOTION TO DISQUALIFY -2 415.954.0200 FAX: 415.393.9887

Case No. 2:10-cv-00861 RSM
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KFI

May 30, 2008

45% Wool, 35% Siik, 20% Nyion
50g = 175m

it has just come to our attention that the ltalian spinner of Silky Wool changed the composition in
order to strengthen the product following testing done in their quality assurance department.
Unfortunately, the manufacturer did not make KF! or Elsebeth Lavold aware of this change until
now. To help you understand the situation, we have included his explanation befow:

"We do not spin this itern in our Mill, because it is produced with carded spinning machines which we do not
have. So we buy the single yam by a carded Spinning Mill in our ares, which is specialized in the production
of fine un-dyed single yams with this production system, then we lwist the yam, dye stc.

When wae started with this quality the biend was wool and silk, as requested and declarsd: then, after the
first few production lots, quality control of the spinning mill realized that the yam, so as it was, was not OK
mainly because the resistance / strength of the yam was not snough {the yam was too weak); they therefore
decided to put 20% nylon instsad of 20% wool, for solving that problem.

Thers is no “sirange” reason why they did that, it was only a technical matier. It is not a question of saving
money, or something simifar: the nylon and the wool used for these kind of carded yams cost about the
same, and the mix of three components (wool - silk and nylon} instead of onfy two (wool and silk) cause
additional costs during production process, so finally the blend with nylon is slightly more expensive then the

one without,

The mistake has been caused by the fact that the production depl. of the Spinning Mill has not informed the
sales dept. about the change, so the saie dept. has not changed its records and we have not been notified

aboutit.”

KF1is terribly sorry that this change to the blend was made without prior notice to us and to our
refailers. Fortunately, we have been, as a result, receiving a superior product at no additional
cost, and as you well know, Silky Wool has very high ratings and an incomparable level of
consumer satisfaction,

To correct the labeling issue, we propose the following:
1) Please find enclosed encugh self-stick labels to relabel any product you have left in stock by

covering and replacing the old composition,

* 2) KF1 has issued to your account a credit for 5 cents per label {(based on your purchases from
June 1st 2008 until May 31st 2008) to compensate for the labor involved in affixing the labels on
the ball bands.

3) In appreciation of your continued endorsement of the lovely Silky Wool yarn, all Silkky Wool
orders placed during June 2008 will receive a 10% discount,

Should you have any further questions or concerns - please feel free to contact me (Jeff D) at our
toll free number (800)-645-3457.

Again we apologize and thank you In advance for your support and understanding.

Sincerely yours,
Jeffrey J. Denecke Jr.
Manager of Operations

P.Q. Box 336, Amityville, NY 11701
{800} 645-3457 (516) 546~ 3600 Fax (516) 546-6871




